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WHAT'S GOING ON WITH
MANAGEBHSHURES EQUITIES?

An update on the Equinox MutualHedge Futures Strategy Fund.

UPDATE

As we approach the end of the year, many investors are looking at their equity investments with a growing sense
of anxiety. The correction of the autumn now appears to be accelerating into a true bear market as global
uncertainty continues to rise. After a disappointing October, managed futures indices have been turning positive
and MutualHedge has limited the downside in terms of recent performance as stocks continue to slide.

HYPOTHETICAL INVESTMENT OF $10,000
Equinox MutualHedge Futures Strategy Fund - |~ ® S&P 500° Total Return Index
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PERFORMANCE VS. BENCHMARKS (%) As of 9/30/2018
Year to Date ANNUALIZED RATE OF RETURN
Q3 YTD
AS OF AS OF AS OF 2018 1 ‘ 3 ‘ 5 ‘ SINCE
12/24 12/1 111 YEAR ‘ YEAR ‘ YEAR ‘ INCEPTION'
CLASS A -3.84 | 433 | -483 -3.12 0.00 0.37 -0.36 3.32 1.29
CLASS A
(with 5.75% maximum sales charge) 933 | -9.80 | -10.27 | -8.70 -5.72 -5.39 -2.29 2.1 0.61
CLASS | -3.80 | 429 | 478 -3.08 0.12 0.62 -0.1 3.59 1.02
MANAGED FUTURES
(Morningstar Managed Futures Category) -6.80 | -6.84 | -7.50 1.56 -2.49 2.01 -1.53 1.48 -0.71
EQUITIES (S&P 5009 -10.36 | 5.1 4.10 7.71 10.56 17.91 17.30 13.95 13.96
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ATTRIBUTION

As MutualHedge is very well diversified, there are a few drivers behind recent outperformance.

Trend: The portfolio has allocations to 5 programs that are focused on systematic trend-following. Three of those
five programs are positive in December and two of those five programs are positive year-to-date. Many of the
profits are coming from shorts in equity indices and “risk off” positioning more generally.

Macro: It may come as a bit of a surprise that our allocations to global macro programs have generated the
largest share of recent profits, with all five programs positive in December and four of the five positive year-to-
date. For December the largest contributor is the BlueSky Dynamic Macro program, a diversified systematic macro
program with a dedicated bear bias.

Other: Performance has been mixed across other strategies, however for December and the year some of our
short term and commodity-focused programs have added positive returns that have been completely uncorrelated
to trend-following and equities.

OUTLOOK

As we are so fond of stating we do not believe we can time managed futures, but we have noted previously
(Managed Futures During Crises) and in a forthcoming piece “When Does Trend ‘Kick In?,” that managed futures
often fare well in protracted equity downturns and bear markets. We further note that the positive performance
has convexity — large drawdowns tend to correspond with strong performance in managed futures — and that the
performance often takes a bit to “kick in,” so to speak.

We are committed to providing investors with the best-diversified portfolio of CTA programs that we can devise,
as our experience and analysis has shown that this is the best way to reap the benefits of a substantial allocation to
trend-following while minimizing the discomfort that often comes from the trend-following return profile. This
approach has fared reasonably well in a very difficult year for managed futures, with a shorter, shallower drawdown
than benchmarks and a strong and rapid return to profitability as equity markets fall. We thank you for your
continued support and confidence in our team.



